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ABSTRACT

SMEs have been recognized by both developed and less developed economies as instruments for economic
development. Their importance has be identified in the areas of employment generation, wealth creation, dispersal of
industries, support for the growth of nations, their performance have been retarded by some challenges and among these,
finance has been identified to be the major challenge facing the SMEs. In solving this problem, efforts have been made by
the state and federal government, and other international organizations. This paper focuses on the assessment of the various
financing strategies available to SMEs in LDCs for effective performance. The data used for the study was gathered

through secondary source and recommendations were made for policy making.
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